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After studying this unit, you should be able to.

@ have a broad idea about the financial crisis;
@ learn to focus on specific information while listening;
® know how to take notes while listening;

O talk about the financial crisis.

@ Learn

4 1:ET2® Background Information

The U.S. subprime mortgage crisis was a nationwide banking emergency that
coincided with the U.S. recession from December 2007 to June 2009. It was triggered by
a sharp decline in housing prices that led to mortgage delinquencies, foreclosures, and the

devaluation of housing-related securities. Declines in housing investment preceded the
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recession and were followed by reductions in household spending and then in business
investment. Spending cuts were more pronounced in areas with a combination of high

household debt and larger house price declines.

EEWRGIETLE —REEMERRITILETL, &4T 2007 4 12 HZ 2009 4 6 A
ZprREIBRAN], FBEMMERIE Mg SR T #H IR . HRHH ISR 55 i
UEARIEME, MmEA TRXREHL. EHEEEI FREATRFRE, BHEEREX
HBEDED, BEEERNASERED . TERERSSE ST B SRR RREFER IR
X, SZHWE/DERN T,

In 2006, $600 billion of subprime loans were originated, most of which were
securitized. That year, subprime lending accounted for 23.5% of all mortgage
originations.

IN BILLIONS OF DOLLARS
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NOTE: Percent securitized is defined as subprime securities issued divided by originations in a given year. In
2007, securities issued exceeded originations.

SOURCE: Inside Mortgage Finance

Figure 1 Subprime mortgage originations

;)
M»
‘I. What caused the subprime mortgage crisis?

@ In which year was the subprime share of the entire mortgage market at its peak?
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Unit One Financial Crisis

4 1ZTE® Listening Skills

Focusing on Specific Information

Understanding the main idea of a listening material is important. However, it is also
necessary to focus on specific information. What counts as an important detail depends on the
kind of information you want. In general, when listening to a narration of an event, you should
pay attention not only to what happened, but also to when, where, how and why it happened.
On the other hand, if you are listening to a weather report, the important details are the

current weather conditions, the temperature, and the weather forecast.

Listen to the recording and fill in the blanks.

© The in Greece has gained the world’s attention. However, some

say many other countries are building up dangerous levels of debt.

@ They say are lending money to those countries without enough

rules or

@ Greece reached a deal with other European countries to meet its loan

last week.

@ Debt activists say there is the of a debt crisis in other areas, especially

in the . Tim Jones is with a group called the Jubilee Debt

Campaign.

@ It studies debt by countries around the world. This month, the group

released a report called “The New Debt Trap—How the to the Last
Global Crisis Has Laid the Ground for the Next”.

( The Jubilee Debt Campaign says the total amount owed by countries rose

30 percent, from 2011 to 2014, to $13.8 trillion. It that amount will grow
to $14.7 trillion this year.
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@ Judith Tyson is with the Overseas Development Institute, a public policy group

based in London. She told VOA on Skype that the debt problems are all
tied to the of late 2007 and 2008.
@ While the world financial crisis many countries, some have

with debt for 20 years or more. Jamaica, Tim Jones says, is one example.

Note-taking

When listening to long passages, you may want to write down as many details as
possible. However, note-taking can be difficult. You may still be writing one sentence while
the speaker is five sentences away. By the time you have finished writing, you may not be
able to understand what the speaker is saying. In another case, you may consider listening
is more important and stop taking notes. By the time you finish listening, you may have

already forgotten many important details. In this part, two note-taking skills are introduced.

* Rephrasing sentences for note-taking. Use your own words to describe what you’ve

heard and retain the original meanings.

* Recognizing the main idea. While listening, it is important to select main points or

some subordinate points related to the main idea of the listening material.

The following are some discourse markers that can help you recognize the main ideas

of listening materials.
I would like to emphasize...
The general point you must remember is...
1t is important to note that...
1 repeat that...
The next point is crucial to my argument...
Let s move on to another matter...
My next point is...
Another problem to be discussed is...

A related area would be...
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Listen to the news report and make notes on what you think is

important. Then, retell the report based on your notes.

€ Listen

4 1ZETZ® Intensive Listening

Word Bank

Shanghai Composite Index a stock market index of all stocks that are traded at the

Shanghai Stock Exchange EiHES4R &880 (BFR “ LiEEE0 )
brokerage 7. a company that buys or sells goods or assets for clients Z42 /A5
halt v. to bring or come to an abrupt stop {Z1E, &1k

household 7. a house and its occupants regarded as a unit ZZE

Listen to the news report and choose the correct answer.

What happened to the Chinese stock market?
A. China’s stock markets have lost nearly $3 trillion from their peak in July.
B. The Chinese government hasn’t done anything to stabilize the stock market.

C. The Chinese government has introduced a few methods to stop weeks of

declining stock prices.

D. By Thursday, the stocks of nearly 1,400 mainland companies have been suspended.
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Listen to the news report. Choose T for true or F for false, and %

then correct the false statement(s).

@ Major stock indexes, measures that track share values, all had big increases during
the month. T F

@ On June 27th, the Shanghai Composite Index dropped more than eight percent in
value, its largest single-day drop in eight years. T F

@ About 900 companies requested that trading in their shares be halted. T F

@ The number of households investing in the stock market in China is larger than the

number in America. T F

@ China reported lower economic growth in the past 12 months before June while

China’s stock market measures gained about 150 percent. T F

Listen to part of the news report again and fill in the blanks.

Companies have also (1) plans to sell new shares on exchanges and,
at one point, more than 1,400 companies requested that trading in their shares be
@ .

However, China’s stock market is not closely (3) to its economy. The
Associated Press recently reported a study by the Southwestern University of Finance in
Chengdu, China. It said only 8.8 percent of (4) in China are (5) in the
market. That is much lower than the 30 percent of households in the U.S. with (6)

in the market.
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Many of the companies listed on Chinese markets are (7) companies.
Investors react to changes in government (8) and to (9) of financing for
trading. This can mean that share prices do not follow the economic (10) of the

companies that issue them.

4 1ZTi® Video-watching

credit n. If you are given credit, you are allowed to pay for goods or services several weeks
or months after you have received them. &3

certificate n. A certificate is an official document stating that particular facts are true. IEBB$
withdraw v. to take money out of a bank account ( \$R17) BR (%)

deposit n. A deposit is a sum of money which is in a bank account or savings account,
especially a sum which will be left there for some time. 75k

mutual adj. (of feelings, actions, experience, etc.) shared by two or more people t#ERY

Watch the video and answer the questions.

@ What are the choices for Americans to put their money?

@ How could American savers increase the interest?

@ What is a money market fund?
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Watch the video again and fill in the blanks.

v
@ 1n the United States, people who want to start a have different choices of

where to put their money.

(2] are cooperatives for individuals who often share a work-related

connection.

@ With a certificate of deposit, or CD, a person agrees not to the money for

a period of time.

@ People have to pay a small to withdraw their money early.
@ Money market funds, however, may not be federally like other kinds of
saving.

€ Speak

4 125 Individual Speaking
Word Bank

purchasing power the number of goods or services that can be purchased with a unit of
currency 3L /3

live off If you live off another person, you rely on them to provide you with money.
B E

on the basis of RiE, £F
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Brainstorm possible changes during the economic crisis.

As we all know, economic crises significantly influence people’s lives in many aspects,
such as their income, purchasing power, quality of life, bank account, and so on. Now, imagine
that you have unfortunately encountered an economic crisis. What will be some of the changes
in your life?

Change A:

Change B:

Change C:

Watch the video and answer the questions.

@ Which event in 2008 changed the previous condition?

@ What caused the unemployment in America?

4 IZZETi® Role-play

A global financial crisis creates a domino effect, meaning that one problem often leads
to another. Work in pairs to create an interview about the financial crisis. One acts as a
citizen and the other as a policymaker. The following questions may be involved to guide
your conversation.
*  What causes the financial crisis?
*  What will our life be like in a financial crisis?
*  What measures can the government take to reduce the influences caused by the financial

crisis?
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